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Alberta Straw Buyer Mortgage Fraud

A Straw Buyer is someone who agrees to put their name
on a mortgage application on behalf of another person,
typically for a cash payment.

How the scam works....
“ 1 Property tisted at $450,000.
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Fraud Mastermind offers to purchase
2 property for $425,000. The property
owner accepts.
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Based on the fake purchase contract,
3 Straw Buyers apply for a $450,000
mortgage (assuming $25,000 down

The Property payment)

Property owner receives Mastermind pays Straw Buyers
$425,000 originally agreed $5,000 to write a fake purchase
to in accepted offer 4 contract with their names on it
for $475,000. The property owners

: are unaware of this offer.
Mastermind

Lender approves mortgage based on
Straw Buyers’ good credit. Lender

5 forwards $450,000 in purchase funds
to a lawyer who is in on the scam.

Mastermind receives
$25,000 and Property Title

Straw Buyers Lawyer forwards $425,000 to the

; property owner as per the legitimate
HSSENE $5’OOO fro‘f“ 6 accepted $425,000 purchase
Mastermind. Remains

: contract.
responsible for mortgage even
after signing over title

Lawyer forwards the property title to
7 the Straw Buyers for the home they
just purchased for $475,000.

Lender

Lends more than Lawyer forwards remaining $25,000

legitimate purchase price 8 from the Lender to the Mastermind.
Straw Buyers sign over the title to the
Mastermind, who is now the

Lawy er 9 property owner. However, Straw
Receives a cut from the Buyers are still responsible for the
Mastermind mortgage, and Lender will pursue

the Straw Buyers for ongoing
payments.

The Real Estate Council of Alberta is the independent governing authority that sets, regulates and
enforces standards for real estate brokerage, mortgage brokerage, property management and real

estate appraisal professionals. For more information about RECA and the work we do to protect
consumers, please visit www.reca.ca.




